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The purpose of the paper is to quantitatively examine the market structure of implantable
cardiac pacemakers in Japan. The paper employs a theoretical framework of economic bargain-
ing model, and assesses the bargaining capability of wholesalers relative to hospitals by use of
unigque transaction data.

The obtained estimates reveal that the hospitals have exceedingly larger bargaining power
on average than wholesalers. Provided that the existing delivery system of medical service in
Japan, the result implies that buyer's bargaining power appears to work appropriately.

This research paper is intended to be a material for research and discussion. It may be cited and discussed for research
purposes, but any damage or loss caused by citing and/or discussing and/or referencing it is not compensated by the author,
Japan Association for the Advancement of Medical Equipment, and/or the Medical Device Strategy Institute. The opinions
and/or ideas described in this research paper are the author’s and do not represent the official views of the Japan Association
for the Advancement of Medical Equipment and/or Medical Device Strategy Institute.This is an Executive Summary. The full
text is distributed to supporting members of the Medical Device Strategy Institute.
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